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Auditor's Report on quarterly financial results and year to date results of SKS Microfinance Limited
pursuant to Clause 41 of the Listing Agreement

To

Board of Directors of
SKS Microfinance Limited

: 8

We have audited the quarterly financial results of SKS Microfinance Limited (“the Company™ for
the quarter ended March 31, 2015 and the financial results for the year ended March 31, 2015,
attached herewith, being submitted by the Company pursuant to the requirement of Clause 41 of
the Listing Agreement, except for the disclosures regarding 'Public Shareholding’ and 'Promoter
and Promoter Group Shareholding’ which have been traced from disclosures made by the
management and have not been audited by us. The quarterly financial results are the derived
figures between the audited figures in respect of the year ended March 31, 2015 and the published
year-to-date figures up to December 31, 2014, being the date of the end of the third quarter of the
current financial year, which were subject to limited review. The financial results for the quarter
ended March 31, 2015 have been prepared on the basis of the financial results for the nine-month
period ended December 31, 2014, the audited annual financial statements as at and for the year
ended March 31, 2015, and the relevant requirements of Clause 41 of the Listing Agreement and
are the responsibility of the Company’s management and have been approved by the Board of
Directors of the Company. Our responsibility is to express an opinion on these financial results
based on our review of the financial results for the nine-month period ended December 31, 2014

" which was prepared in accordance with the recognition and measurement principles laid down in

Accounting Standard (AS) 25, Interim Financial Reporting, specified under section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and other
accounting principles generally accepted in India; our audit of the annual financial statements as at
and for the year ended March 31, 2015; and the relevant requirements of Clause 41 of the Listing
Agreement.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatements. An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given to us these
quarterly financial results as well as the year to date results:

i. are presented in accordance with the requirements of clause 41 of the Listing Agreement in
this regard; and

it. give a true and fair view of the net profit and other financial information for the quarter
ended March 31, 2015 and for the year ended March 31, 2015.

Further, read with paragraph 1 above, we report that the figures for the quarter ended March 31,
2015 represent the derived figures between the audited figures in respect of the financial year
ended March 31, 2015 and the published year-to-date figures up to December 31, 2014, being the
date of the end of the third quarter of the current financial year, which were subjected to a limited
review as stated in paragraph 1 above, as required under Clause 41(I)d) of the Listing Agreement.

'
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5. Further, read with paragraph 1 above, we also report that we have, on the basis of the books of
account and other records and information and explanations given to us by the management, also
verified the number of shares as well as percentage of shareholdings in respect of aggregate
amount of public shareholdings, as furnished by the Company in terms of clause 35 of the Listing
Agreement and found the same to be correct.

For S.R. BATLIBOI & CO. LLP
Chartered Accountants
ICAI Firm’s Registration Number: 301003E

per Viren H. Niehta
Partner
Membership No.: 048749

Hyderabad
May 4, 2015
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SKS MICROFINANCE LIMITED

Regd Office: Unit No. 410, “Madhava”, Bandra-Kurla Complex, Bandra (East), Mumbai — 400 051.

Standalone Statement of Assets and Liabilites

Rs. In lakhs

Particulars

As at As at
March 31, 2015 March 31, 2014
Audited Audited

A. EQUITY AND LIABILITIES
1. Shareholders’ funds

(a) Share capital

(b) Reserves and surplus
Shareholders' funds

2. Share application money pending allotment

3. Non-current liabilities
(a) Long-term borrowings
(b) Long-term provisions
Non-current liabilities

4. Current liabilities

(a) Short-term borrowings
(b) Other current liabilities
(c) Short-term provisions
Current liabilities

TOTAL - EQUITY AND LIABILITIES

B. ASSETS
1. Non-current assets
(a) Fixed assets
Tangible assets
Intangible assets
Intangible assets under development
(b) Non-current investments
{c) Long-term loans and advances
(d) Other non-current assets
Non-current assets

2. Current assets

(a) Trade receivables

(b) Cash and bank balances

(c) Short-term loans and advances
(d) Other current assets

Current assets

TOTAL - ASSETS

12,629.25 10,821.30
92.016.34 35,100.07
104,645.59 45,921.37
0.65 -
105,722.12 30,020.70
1,271.85 18,621.51
106,993.97 48,642.21
60.962.77 33.235.05
192,718.88 118,065.47
4.550.74 3,855.53
258,232.39 155,156.05
469,872.60 249,719.63
515.06 658.60
380.20 309.13
124.48 150.40
20.00 20.00
24 484 61 22.926.85
12,522.64 3,285.13
38,046.99 27,350.11
341.69 25728
153,677.31 63,970.75
271,355.20 152,350.15
6.451.41 5.791.34
431,825.61 222,369.52
469,872.60 249,719.63
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SKS MICROFINANCE LIMITED

AUDITED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED MARCH 31, 2015

Notes:

.

The above results have been reviewed by the Audit Committee and approved by the Board of Directors at
their respective meetings held on May 04, 2015 in terms of clause 41 of Listing Agreement.

The figures of quarter ended March 31, 2015 are the balancing figures between audited figures in respect
of the full financial year upto March 31, 2015 and the unaudited published year-to-date figures upto
December 31, 2014, being the date of the end of the third quarter of the financial year ended March 31,
2015, which were subjected to limited review.

In accordance with the requirements of Schedule II to the Companies Act, 2013, the Company has re-
assessed the useful lives and residual values of its fixed assets and:

i) an amount of Rs.108.08 lakhs has been charged to the opening balance of the retained earnings in respect
of assets whose remaining useful life is nil as at April 1, 2014, and;

ii) an amount of Rs.30.72 lakhs has been charged to the financial results of the current quarter (Rs.173.42
lakhs for the year ended March 31, 2015) representing the additional depreciation on the carrying value of
the assets as at April 1, 2014 due to change in useful lives of the assets.

The net deferred tax asset amounting to Rs.48,859.88 lakhs as at March 31, 2015 has not been recognized.
The said sum of Rs.48,859.88 lakhs will be available to offset tax on future taxable income.

The Company has provided for minimum alternate tax (“MAT") liability of Rs.594.16 lakhs for the year
ended March 31, 2015. The MAT credit entitlement amounting to Rs.524.42 lakhs as at March 31, 2015
has not been recognized as an asset on the balance sheet. The said sum of Rs. 524.42 lakhs will be
available to offset future normal tax liability of the Company.

The Company operates in a single reportable segment i.e. financing, which has similar risks and returns for
the purpose of AS 17 on ‘Segment Reporting’ specified under section 133 of the Companies Act 2013,
read with Rule 7 of the Companies (Accounts) Rules, 2014. The Company operates in a single
geographical segment i.e. domestic.

Figures for the previous periods have been regrouped/ rearranged wherever necessary to conform to
current period presentation.

Place: Hyderabad For SKS Microfinance Limited

Date: May 4, 2015
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