
S.R. BATLI1301 &  CO. 
Chartered Accountants 

14th Floor, The Ruby 
29 Senapati Bapat Marg 
Dadar  (West) 
Mumbai-400 028, India 

Tel 	 :  +91 22 6192 0000 
Fax  :  +91 22 6192 1000 

Limited Review Report 

Review Report to 
The Board of Directors 
SKS Microfinance Limited 

1. We have reviewed  the accompanying statement of unaudited financial results ('the Statement') 
of  SKS  Microfinance Limited ('the Company') for the quarter ended December 31, 2012, 
except  for the disclosures regarding 'Public Shareholding' and 'Promoter and Promoter Group 
Shareholding' which have been traced from disclosures made by the management and have not 
been  reviewed by us. This Statement is the responsibility of the Company's management and 
has  been approved by the Board of Directors. Our responsibility is to issue a report on the 
Statement  based  on  our review. 

2. We  conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, 
Review  of Interim Financial Information Performed by the Independent Auditor of the Entity 
issued by the Institute of Chartered Accountants of India. This standard requires that we plan 
and  perform the review to obtain moderate assurance as to whether the Statement is free of 
material  misstatement. A review is limited primarily to inquiries of Company personnel and 
analytical  procedures applied to financial data and thus provides less assurance than an audit. 
We  have not performed an audit and accordingly, we do not express an audit opinion. 

3. Based  on our review conducted as above, nothing has come to our attention that causes us to 
believe  that the accompanying Statement of unaudited financial results prepared in 
accordance with recognition and measurement principles laid down in Accounting Standard 25 
"Interim Financial Reporting", notified pursuant to the Companies (Accounting Standards) 
Rules,  2006, (as amended) and other recognised accounting practices and policies has not 
disclosed the  information required to be disclosed in terms of Clause 41 of the Listing 
Agreement  including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 

poi:  IT:. °t  t 1•4  • 
For S.R. Batliboi & Co. 
Firm registration number: 301003E 
Chartered Accountants 

per Surekha Gracias 
Partner 
Membership  No.: 105488 

Place:  Mumbai 
Date: January 24, 2013 



SKS MICROFINANCE LIMITED 

Rugd.Ofike,  3rd  floor, My Home Tycoon. Blocle  A,  0-3-1192, Kuntlanbagh. Wpm/ie. Hyderabad  -  5(191,16  4A.P.) 

Statement of Standalone Unaudited Financial ReSUI15 for the Quarter !Nine month ended December 31. 2012 

Part I 

Quarter ended Vine mouths ended 1'e.r ended 

Sr No. Particulars 

Drcentbo• 3i, 2012 September 3U, 20I2 llrcontbcr 3i, 2011 December 31, 2012 

Unaudited 

December 31, 2011 

Unaudited 

March 31,2012 

Audited 

1 'Doom/ (torn operations 

0th:roper:nu% :neon. 

Total income from operations 
_-.,. 

19.530.94 

4. 18; r6 

23,710.30 

:4.06774 

2.587 :,.4 

36,955.08 

39,347 24 

4.222 05 

43,570.09 

2 Expenses 

Ernpk”,..x bmvErs ,xpeascs 

Depreciation and amorntation expenses 

Pro,lsions and write. offs 

othc, c ,p.rti,es 

Iota) expenset 5,404.83 30.087.38 4'.003.33 44.7'.4.52 123.685.43 153590.34 

3 Profit , (loss) from or.erations betore other mean,: & tina,,e costs D.2) 3.160 7:).  (23,100 71) 139,195.761 ,20 . ;iO4 22. (06 730 37) 1 -.116,079 20) 

4 Other 'nem, 336 4/) SO 99 1,3 4 8.42 3.10733 3.600.10 

5 P10.51 MKS) 4,,fure firo,-,.: costs 13+41 3.615 38 222.764.2.5.) 08.027,671 (19,715 80: (53,623,22) (112,369 07) 

6 Fir:3n,, costs 345 I :I, 4 147.05 li , .2684.:d 	 17.796.49 2f! iO4 45 

Profit (loss) before tax (5-61 432,774,72j ;29,984.23) (99,421.71) (132.374.52) 

8 Too expanse ancludine deErred tax) - - 3.98 - 3 , 685.15 

9 Profit Oorra after tax (7-81 215,13 120,2)5.631 (42,7721.701 (29,954.23) 1103,106.561 (136,059.69) 

10 P.,i4-up ..1141, share c rat.s(Fa,e Vali,: ofF.s lc Pad, ) In 02117 7,235 69  D) 921. 227 7,23569 7.235. 65 

I 1 Reserves (excluding It:valuation resc nes! 35.781.33 

12 Eamings Per Sham (EPS) (No;  annualised). 
Basic 

Dihtted 

V 	1: 129 341 (5 9 .121 (32(1) (142.52) (IRS 06) 

0 	II (26 30) (59 12) (32 6)) ((42.52)_ 	 (188.06) 

Part  11 

A Particulars  of shareholding 

Public sharehoiding 

Number of shares 

- Peteentacc of Audio:dine 

79.026.592 

7: 03°,. ,  

76.195,437 

7: 4.7.: 

45.701.368 

63.19% 

79,020.597 

73 03% 

45.741 368 

63.16% 

45,701.366 

63.16% 

2 Promoters and Promoter Group ShAreholding 

a) P:edscd /  Encumbered 

- Number of shwas' 

- Percentage of shares 
r''.„  of  the total shareholding of prorroter and promoter  group) 

-  Percentage of  shares 

( ..".e  of  the total  share capitol of  the  Loropany) 

b) Non - encumbered 

-  Number of .  shines 

-  Pe: Tentage of  shales 

4% of :ha  totar shareholding  of promoter  and  promoter gitrupl 

-  Perecelage of  Shares 

I% of 11, Iota: .01:144 capital of the company) 

Na 

. 	it 

NI' 

29.106.r  40) 

11)..r .),, 

26 ';'7' . ... 

Ni( 

Nil 

Ni1 

32312.2til 

lose, 

2).: 76'., 

Nil 

Nil 

N6 

26.655.527 

19tM 

3o04.,;,, 

Nd 

Nil 

Ni! 

29,186.206 

10(0.4% 

211 ., ,., I. 

NI I 

Nil 

Nd 

26.955,527 

102 )3(it i, 

Y. ,  ii ,....., 

196 

Nil 

146 

26,655.527 

100% 

36.841i 
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SKS MICROFINANCE LIMITED 

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER / NINE MONTH ENDED 
DECEMBER 31, 2012 

Notes: 

I. The above results have been reviewed by the Audit Committee and approved by the Board of 
Directors at their respective meetings held on January 21, 2013 and January 24, 2013 
respectively, in terms of clause 41 of Listing Agreement. 

The Statutory Auditors have carried out the 'Limited Review' of the results for the quarter ended 
December 31, 2012. 

3. The Government of Andhra Pradesh promulgated .  "The Andhra Pradesh Micro Finance 
Institution (Regulation of Money Lending) Ordinance 2010" on October 15, 2010, subsequently 
enacted the same as "The Andhra -Pradesh Micro Finance Institution (Regulation of Money 
Lending) Act, 2011 (Act i of 2011)" CAP MFI Act') on December 31, 2010. The AP MFI Act 
resulted in restriction of the Company's operations and reduction in the collection rates in the 
state of Andhra Pradesh. As a result, the Company reassessed the provisioning estimates for the 
non-performing portfolio in the state of Andhra Pradesh during the financial year ended March 
31, 2011 and elected to apply the provisioning requirements as prescribed in the Non-Banking 
Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) 
Directions, 2007. 

The Reserve Bank. of India (`RBI') issued the 'Non Banking Financial Company-Micro Finance 
Institutions (NBFC-MFIs) — Directions' on December 2, 2011 which provide the regulatory 
framework, including the prudential norms for asset classification and provisioning, applicable to 
NI3FC-MFIs. The norms relating to asset classification and provisioning were to be applicable 
with effect from April 1, 2012 to all NI3FC-MF1s. However, RBI deferred the implementation of 
these norms to April 1, 2013. Subsequently, .RBI issued certain modifications to the NBFC-MFI 
directions on August 3, 2012. The modifications clarified that provisioning made towards 
portfolio in the state of Andhra Pradesh should be in accordance with extant NBFC prudential 
norms and such provision should be added back notionally to the net owned funds for the 
purpose of calculation of the capital to risk assets ratio (`CRAR') and would be progressively 
reduced by 20% each year, over 5 years i.e. from March 31, 2013 to March 31, 2017. 

Further, the Micro Finance Institutions (Development and Regulation) Bill, 2012, which lays 
down the foundation for a central regulation of the microfinance industry and consequently will 
override the AP MFI Act, is pending in the Parliament for its approval. 

The Company provided entirely on the residual exposure in the state of Andhra Pradesh during 
the quarter ended September 30, 2012. The provisioning on AP portfolio is in compliance with 
the extant RBI prudential norms. With this, the Company has fully provided for its exposure in 
the state of Andhra Pradesh. 

4 	The net deferred tax asset amounting to Rs.55,633.62 lakhs as at December 31, 2012 has not 
been' recognized. The said sum of Rs. 55,633.62 lakhs will be available to offset tax on future 
taxable income. Once there is virtual certainty of future taxable profits supported by convincing 
evidence in accordance with the requirements of Accounting Standard (AS) 22 — Accounting for 
Taxes on Income, notified by Companies (Accounting Standards) Rules, 2006, (as amended), 
deferred tax assets will be recognized. For the quarter ended December 31, 2012, the Company 
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has posted a net profit of Rs. 115.13 lakhs and given the carried forward tax  loss, no current tax 
provision is required for this quarter. 

5. During the quarter ended December 31, 2012, the Company adopted the accounting policy for 
securitisation transactions, as notified by the RBI in its circular "Revisions to the Guidelines on 
Securitisation Transactions" issued on August 21, 2012. Accordingly, the income from 
securitisation transactions during the quarter ended December 31, 2012 is lower by Rs.139.59 
lakhs, on account of change in the method of deferral of recognition of income, prescribed in the 
revised guidelines issued by the RBI. 

6. The Company operates in a single reportable segment i.e. lending to members, who have similar 
risks and returns for the purpose of AS 17 on 'Segment Reporting' notified under the Companies 
(Accounting Standard) Rules, 2006 (as amended). The Company operates in a single 
geographical segment i.e. domestic. 

7. Figures for the previous periods have been regrouped/ rearranged wherever necessary to conform 
to current period presentation. 

Place: Hyderabad 
	

For SKS Microfinance Limited 

Date: January 24, 2013 
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l.

SKS MICROFINANCE LIMITED

T]NAT]DITED FINAI\CIAL RESULTS FOR THB QUARTER / NINE MONTH ENDED
DECEMBER3l,2012

Notes:

The above results have been reviewed by the Audit Committee and approved by the Board of
Directors at their respective meetings held on January 21, 2013 and January 24, 2013

respectively, in terms of clause 41 of Listing Agreement.

The Statutory Auditors have carried out the 'Limited Review' of the results for the quarter ended

December 31,2012.

The Government of Andhra Pradesh promulgated' "The Andhra Pradesh Micro Finance

Institution (Regulation of Money Lending) Ordinance 2010" on October 15,2010, subsequently

enacted the same as "The Andhra Pradesh Micro Finance Institution (Regulation of Money

Lending) Act,2011 (Act 1 of 2011)" ('AP MFI Act') on December 31,2010. The AP MFI Act
resulted in restriction of the Company's operations and reduction in the collection rates in the

state of Andhra Pradesh. As a result, the Company reassessed the provisioning estimates for the

non-performing portfolio in the state of Andhra Pradesh during the financial year ended March

31,2011 and elected to apply the provisioning requirements as prescribed in the Non-Banking

Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank)

Directions, 2007.

The Reserve Bank of India ('RBI') issued the 'Non Banking Financial Company-Micro Finance

Institutions (NBFC-MFIs) - Directions' on December 2, 2011 which provide the regulatory

framework, including the prudential norms for asset classification and provisioning, applicable to

NBFC-MFIs. The norrns relating to asset classification and provisioning were to be applicable

with effect from April 1,2012 to all NBFC-MFIs. However, RBI defened the implementation of
these norms to April 1,2013. Subsequently, RBI issued certain modifications to the NBFC-MFI

directions on August 3, 2012. The modifications clarified that provisioning made towards

portfolio in the state of Andhra Pradesh should be in accordance with extant NBFC prudential

nor.r and such provision should be added back notionally to the net owned funds for the

purpose of calculation of the capital to risk assets ratio ('CRAR') and would be progressively

reduced by 20% each year, over 5 years i.e. from March 31, 2013 to March 31 ,2017 .

Further, the Micro Finance Institutions (Development and Regulation) Bill,2012, which lays

down the foundation for a central regulation of the microfinance industry and consequently will
override the AP MFI Act, is pending in the Parliament for its approval.

The Company provided entirely on the residual exposure in the state of Andhra Pradesh during

the quarter ended September 30,2012. The provisioning on AP portfolio is in compliance with

the extant RBI prudential norms. With this, the Company has fully provided for its exposure in

the state of Andhra Pradesh.

The net deferred tax asset amounting to Rs.55,633.62 lakhs as at December 31,2012 has not

been'recognized. The said sum of Rs. 55,633.62 lakhs will be available to offset tax on future

taxable income. Once there is virtual certainty of future taxable profits supported by convincing

evidence iir accoitlance with the requirements of Accounting Standard (AS) 22 - Accounting for

Taxes on Income, notified by Companies (Accounting Standards) Rules, 2006, (as amended),

deferred tax assets will be recognized. For the quarter ended December 31,2072, the Company

2.

4.



5.

has posted a net profit of Rs. I 15.13 lakhs and given the carried forward tax loss, no current tax
provision is required for this quarter.

During the quarter ended December 31,2012, the Company adopted the accounting policy for
securitisation transactions, as notified by the RBI in its circular "Revisions to the Guidelines on
Securitisation Transactions" issued on August 21, 2012. Accordingly, the income from
securitisation transactions during the quarter ended December 31,2012 is lower by Rs.139.59
lakhs, on account of change in the method of defenal of recognition of income, prescribed in the
revised guidelines issued by the RBI.

The Company operates in a single reportable segment i.e. lending to members, who have similar
risks and returns for the purpose of AS 17 on 'segment Reporting' notified under the Companies
(Accounting Stapdard) Rules, 2006 (as amended). The Company operates in a single
geographical segment i.e. domestic.

Figures for the previous periods have been regrouped/ rea:ranged wherever necessary to conform
to current period presentation.

6.

7.

Place: Hyderabad

Date: January 24,2013
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